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Demo: Using Predictive Analytics to Increase 
Profits at Rosie’s Lemonade Stand 
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Predictive Analytics Library 
•  Predictive analysis algorithm – seven data mining 

categories 
–  Clustering 
–  Classification 
–  Association 
–  Time Series 
–  Preprocessing 
–  Social Network Analysis 
–  Misc.  
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R Scripting 
•  R is an open source 

programming language and 
environment for statistical 
computing.  

•  R is embedded in SAP HANA 
SQL code (RLAN procedure) 
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Predictive Model 
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Least Squares 
The method of least squares is a standard approach to the approximate 
solution of over determined systems, i.e., sets of equations in which there 
are more equations than unknowns. "Least squares" means that the overall 
solution minimizes the sum of the squares of the errors made in the results 
of every single equation.  
 
 
 
 
 
 
 
 
(Source: Wikipedia) 
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Realtime Predictive v. Predictive 
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